Approved For Release 2001/09/11 : CIA-R[|| } 80-00809A000500420002-b 


U. S. Officials Only 
COiiFIDBItTXAI# 

■ jjf -5 * 4 "^ * ' 

CENTRAL | INTELLIGENCE AGENCY 

INFORMATION REPORT 


25X1A 


COUNTRY Ecuador 


SUBJECT Significant Mining Developments 


PLACE ACQUIRED 
(BY SOURCE) 


DA JE ACQUIRED 
(BY source) 


DATE (OK INFO.) 



IC’int Tm( fUT'ONAL | OtrtMSt 


Do* »»l. Vi ** I f I 0 *T»TC«. 


T 1 CO»T|NT» TO *ICl 


1.0 C f f |l T i. I It KCjrjiONS Till 

> rt »• AH 1X1 1! I 0*. Ip* ■tvl-l 

*T «•* LnAuIhOI I (CD fltto* 111 


THIS is UNEVALUATED information 


DATE DISTR ./ /tfA/i 4 
NO . Of PAGES ^ 


NO. OF ENCLS . 


SUPP. TO 
REPORT NO. 


25X1X 


M Petroleum statib t Leu : In 1953 the needs of the country were barely tu ; .en 
care of by the Anglo-Ecuadorian Qilfieldjs Ltd and by the Mauaoi Exploxat lOu 
C o. These companies are work i ug | on the | Peninsula of Santa Elenu,, Ecuador. 

It was necessary to import some [fuel oil and avia Lion gasoline due to lack } 
of refining equipment. The price iOf gasoline^vertiLfiiitcoriti’uIlt^d^vas upped 
per gallon to US Z?4 per gallon in order to provide funus for highway 


development . 


" in Li.-r vein. niiui*wi 1 iciu aijU ter iiiui'c than 5 ,J ye a.r^ ox v. .jja^Uo 

expo.-. Luf.o a, the South i.ueriwari Development Co ciosea down an trie fcx.u of 
1 ^ 5 *i ,:i ue to Lac., I'jWua ion. Production from i-lj'i to 1 946 -’aiV uuou- 
US$j ,&d-. t .ii~ per year in gold, silver and lead. To soi.ve the social 
problem uf caring for ...ore than two tuuulsaud vui,,.ei. J tne Ecu a ioKun 
Croveraiiieuf uSwLstcu .... crga.ii t ii]g la small hat iouai cou.pany in -9j>k, 
promoters to receive of the profits, the Municipality of Zaruma ysp 

ur;d the workers 30$. Due to the efficient management of Mr Geo a Day - s uu , 
the company made about US$240 thousand In 1952. During the year 1953, the 
company has barely covered expenses and expects to close down by July 195 } * 

"In the gold nlacer field, a emolil national company, the Sociedad Aurifera 
Lac i on a 1 , is working a gold placer deposit in the Province of Cotopaxi at 
the foot of the Western Mountain | Range of the Andes Mountains. The depoort 
is being wor«;ed as a drift mine.i Production is at the rate of some 50 cubic 
yards per day, working the firs J lfive 3 bt above bedrock. Tenor of the ore 
runs Url;i-t to US$6 per cubxc yard, J | 

"The only other mining opera t i or! j is that or a sulphur deposit of j volcanic 
origin near Tixan on the Guayaquil and ijjulto Railroad. Production was 
started in 195k by the Ecuador ! till Mining Corporation. In -»prrl 1953, the 
mine wan closed down for six months for reorganization purposes and due 
to the low price of sulphur. Operations were again started in October 195 0, 
and the company expects to operate at least throughout 195- • The refined 
svi'.uhur obtained runs more than 99# pure. 
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M Ae a government monopoly, the Ecuadorian Government is operating a 
salt deposit on the Peninsula of Santa Elena, deriving the 3 alt from 
recent argillaceous sand deposits. The crude salt obtained is sold 
throughout the country for US 2 ^ per pound and refined salt at US 7 £." 
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